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China Southem Aidines Company Limited (the "Company") on March 25, 2002
published in two local newspapers in Hong Kong an announcement in Chinese and
English concerning the Company's application for and The Stock Exchange of Hong
Kong Limited's granting of a waiver to allow the Company to use a new size test based
on available tonne kilometers to replace the normal net asset test and consideration test
under Chapter 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited in respect of acquisition and disposal of aircraft.




The Stock Exchange of Hong Kong takes no responsibility Jor the conrents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any Inabdny
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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China Southern Airlines Company Limited

(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

ANNOUNCEMENT

Summary

China Southern Airlines Company Limited (the “Company”) has applied for and The Stock Exchange of Hong Kong Limited (the “Exchange”) has granted a
waiver to allow the Company to use a new size test based on available tonne kilometers (“ATK™) to replace the normal net asset test and consideration test under
Chapter 14 of the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited in respect of acquisition and
disposal of aircraft.

The directors of the Company announce that the Company has applied for and the Exchange has granted a waiver to allow the Company to use a new size
test based on ATK to replace the normal net asset test and consideration test under Chapter 14 of the Listing Rules in respect of acquisition and disposal of aircraft.

Reasons’

The Company is one of the largest air carriers in China and its principal business is that of civil aviation. It is in the ordinary and usual course of business

. of the Company to acquire and dispose of aircraft to better serve its passengers and ensure the passengers’ safety. As the price of aircraft is very expensive, the

Company usually acquires aircraft by way of financial lease. Even so, the consideration involved in the acquisition is still huge and easily exceeds the thresholds

of notifiable transactions under Chapter 14 of the Listing Rules. Pursuant to the Listing Rules, such transactions would normally require full disclosure and subject

to the value of the acquisition or disposal, prior approval by shareholders in general meeting. The Company considers that such disclosure and approval (if applicable)

n fuCll compliance with the Listing Rules would be impracticable and unduly burdensome to the Company. Besides, it would add additional administrative costs to
the Company.

On the other hand, it is generally accepted in the aviation industry that it is more appropriate to measure an air carrier’s operating results by ATK. This is
because that an air carrier’s operating results is closely related to its air traffic, which is calculated on the basis of ATK. Thus, the test based on ATK is a better test
than the net asset test and the consideration test as it better reflects the effect of acquisition or disposal of aircraft on an air carrier’s operating results.

For the reasons given above, the Company made the application for a waiver to allow the Company to use the test based on ATK for calculating the size in
acquisition and disposal of aircraft, instead of the net asset.test and consideration test under Chapter 14 of the Listing Rules.

Conditions
The Exchange has granted the waiver on and subject to the following conditions:

1. Instead of the normal tests under Chapter 14 of the Listing Rules, the tests may be calculated by reference to the ATKs for aircraft being acquired
or disposed of as compared to the Company’s aggregate fleet ATKs.

2. The proposed method of calculation for the 4 tests will replace the net asset test and the consideration test only, while the other two tests, namely,
net profit and equity capital issued tests wilt continue to apply as set out in Chapter 14 of the Listing Rules.

3. The calculation of ATKs will be as follows: i) fleet ATKs will be the aggregate actual ATKs for all aircraft in the Company's fleet for the last financial
year as disclosed in the Company’s annual report, i) ATKs for aircraft being disposed of will be based on actual ATKs of the aircraft for the previous
two financial years; and iii) ATKs for aircraft being acquired will be based on the historical operating data for the same type of aircraft. Where the
aircraft to be acquired is a new type, the ATKs will be estimated based on other aircraft of similar size operated by the Company or the average for
the Chinese civil aviation industry. .

4. The Company’s ATKs figure will be disclosed in the Company's annual report and be reviewed by auditors who will confirm on an annual basis that
the Company’s ATKs are calculated correctly and consistently.

S. For the purposes of making the test as stated in paragraph | above, all acquisitions and disposals for the last 12 months will be aggregated, unless
the acquisition or disposal has previously been reported as a notifiable transaction under these rules.

6. The thresholds for classifying a transaction as a discloseable, major or very substantial acquisition will be 30%, 50% and 100% (assuming that there
are no circumstances which would make it a connected transaction or a share transaction).

7. Where the transaction is a discloseable transaction, disclosure will take the form of a press announcement complying with rule 14.14 of the Listing
Rules and details of the transaction will be set out in the Company’s next annual report and accounts. Where the transaction is a major transaction
or a very substantial acquisition, the provisions of Chapter 14 of the Listing Rules will apply.

An option to acquire aircraft will not be treated as acquisition while the exercise of such an option will be treated as the acquisition of an aircraft.

The waiver will only apply to acquisition/disposal of aircrafts, and acquisition or disposal of other types of assets by the Company will be subject
to provisions under Chapter 14 of the Listing Rules.

10. The Company will disclose in its annual reports and interim reports the following information:

(i) regarding future deliveries of aircrafts, details of aircrafts on order including the number and type; and the years in which such aircrafts are
scheduled 1o be delivered;

(ii) the number and type of aircrafts which are subject to options exercisable during a period of not less than 12 months from the end of the
financial year or period to which the annual report relates; and

(iii) details of the waiver granted pursuant to the application.

1. The Company remains a subsidiary of Southern Airlines (Group), a state owned enterprise. Should there be any change in control of the Company,
the Exchange will need to reconsider whether the waiver continues to be appropriate.

12, The Company issues a press announcement in respect of this waiver as soon as practicable.

For and on behalf of the Company
Su Liang
Company Secretary

Guangzhou, March 25, 2002
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Adt of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

CHINA SOUTHERN AIRLINES COMPANY LIMITED

o o

Name: = Suliang
Title: Compfany Secretary

Dale: March 26, 2002




